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INTRODUCTION TO ACCOUNTING
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.

.

Personal Accounting
Business Accounting
Government Accounting
National Accounting

1.
2.
3.
4.
5.
6.

(Definition and Background)

Accounting Entity
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- Type of Accounting

1.

2.

3.

4.

5.

"

"

Financial Accounting, and Management Accounting



3

1.
2.
3.

1. 1.
2. 2.
3. 3.

Financial Information
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Parties Require to Financial Information of the Business 
 

(i)

(ii)

 

(iii)
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(viii)
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OVERVIEW OF THE DISCUSSION 
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1.

2.

3.

4.

5.

(Legal Environment)
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,
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(Technical and Professional Environment)

.
.

.
.

.

Accounting & Environment
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(Economic and Political Environment)

,
,

.
.

.
.

(Social and Cultural Environment)

,

(Technological Environment)

.
.

. 

Quick Book, Oracle, Acc Pack, SAP

1. as a Social Event
2. as an Information System
3. as a Controlling Technic

1.

.

Importance of / An Accounting
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2. as an Information System

3. 
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i. Collecting

ii. Classifying

iii. Recording

iv. Summarizing

v. Analysing & Interpreting
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2.

Source Documents
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Elements of Financial Statements



15

(CA Sri Lanka)

Assets
Liabilities
Equity

Revenue
Expenditure

Assets

i.
ii.
iii.
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(i) 
(ii) 
(iii) 
(iv) 
(v) 

Liabilities

 

Non Current Liabilities  
Current Liabilities  

i. 
ii. 
iii. 

(Operating Cycle)
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KeyPoint-

Accounting Entity Concept

=  -  

Short Term Equity Long term Equity 

= -        
(Profit)   =   (Revenue)    -     (Expenditure) 

Income

 

Equity
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1. 

2. 

Expenses

 

 

Sales and Distribution Expenses 
-

Administration Expenses 
- 

Finance and Other Expenses 
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(i) 
(ii) 
(iii) 
(iv) 

 
(i) 
(ii) 
(iii) 
(iv) 

 

(i) 
(ii) 
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(iv) 
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(i) 

(ii) 
(iii) 

(iv) 

 

(i) 
(ii) 
(iii) 
(iv) 

 

(a) 
(b) 
(c) 
(d) 
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Cash Basis & Accrued Basis

= -     

= -     
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(a)
(b)
(c) Understandability
(d) Comparability
(e) Equity

(a)

(b) underlying 
assumptions

(1)
(2)
(3)

(4)

(1)
(2) materiality

(3) substance over form

(4) neutrality

(a)
(b) liabilities
(c)
(d)


